Consumption of the good is not affected
Taxpayers lose as the tax revenue collected is being used for subsidies
Domestic producers gain as the production increases

Employment increases

Exporting countries are worse off

Global misallocation of resources
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Imports before subsidy

Subsidics

Imports fal

consumers pay higher prices and buy less

Domestic producers gain, Domestic employment increases
Government gains from tariff revenues

Tariffs are regressive in nature and thus worsen income distribution.
Exporting countries lose due to fallin exports

A tax that is charged on imported
goods

A physical limit on the numbers or

value of goods that can be imported
into a country

Domestic production increases

domestic consumption and imports fal

Consumers end up paying more,

Domestic producers gain as they sel more at higher prices.
Domestic employment increases

Government gets quota revenues
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Effects of Cuotas
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Imports without quetas

Domestic society is worse off due to decrease in consumption and production by less efficient producers

Exporting countries lose revenue

Global misallocation of resources as goods are being produced by inefficient producers.




